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CARE Research has taken a realistic outlook on existing gas-based capacity, expected capacity addition and switches from
liquid-fired capacities; to forecast natural gas demand till 2011-12. Further, a possible gas allocation mix in 2011-12 from
domestic fields has also been formulated, based on the cutrent policy guidelines and our outlook on ascribed value of gas
against alternate fuels. Our pricing outlook involves a detailed analysis of competitiveness of natural gas with other
alternative fuels for key sectors. Our outlook for CGD covers detailed discussion on implication of relevant regulations

and analysis of pay-back period in case CGD consumers opt to switch to natural gas.

CARE Research expects gas deficit to continue through 2011-12, as the large existing unmet demand in power and
fertilizer sector coupled with the switch capacities would outpace incremental gas supply. India’s natural gas supply mix is
expected to be dominated by new domestic fields and LNG imports, whereas power and fertilizer shall continue to be one
of the biggest consumers of gas. On the pricing front, we expect gas prices to be market determined going forward, and
imported R-LNG to loose competitiveness to domestic gas supplies. We expect that although CGD offers huge demand

potential, regulatory policies are less conducive.

The report is divided into four sections. Section I presents CARE Research’s viewpoint on supply, demand, allocations
and pricing of natural gas Industry in next two years. Section II provides an in-depth study of the Indian natural gas
industry encompassing its evolution, current pricing and regulatory structure. Section III provides brief profile of key
players in the industry and their historic financials, while Section IV contains various key data tables as an Annexure to the

report.

I. Outlook Section

> An executive summary is provided that briefly provides CARE Research’s viewpoint on the industry
> Outlook on demand includes two year forecasted domestic demand emanating from various sectors like power,

fertilizer, petrochemicals, sponge iron and CGD.

> Outlook on supply provides two year forecasted domestic supply from existing and new fields as well as LNG
imports.
> Outlook on gas allocation includes mix in 2011-12 from domestic fields has also been formulated, based on the

cutrent policy guidelines and our outlook on ascribed value of gas against alternate fuels.

> Outlook on gas pricing and city gas distribution has also been provided.

II. Industry Section

> Introduction to the industry, including the market structure, current pricing framework, key Government policies
with their implications and SWOT

> Separate Chapters are framed for CGD, LNG Terminals, Gas Infrastructure and Gas Utilization Policy

> Supply overview and data on industry wise gas offtake;

> Evolution of gas demand in India and role of natural gas in various sectors

ITI. Company Section

> This section provides the brief profiles of the key players along with their five year historical financial statement and

key financial ratios.
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IV. Annexure

> This section provides detailed lists of various gas-based and alternative fuel-based plants that have been used by
CARE Research to formulate demand outlook.

> This section also provides various key data tables as under:

e CGD: Details on First and Second Round of Bidding
e CGD - City-wise Consumer Profiling, Potential Gas Demand and Pipeline Connectivity
e List of Customers Nominated by the Government for Supply of KG-D6 Gas

For an in-depth understanding and analysis of the Indian Natural Gas industry and CARE Research’s outlook on the
sector with its sector-wise forecast of gas supply and demand as well as pricing and CGD for each year till FY 2011-12 and
other key trends in the industry foreseen, please refer to the Report on the Indian Natural Gas Industry, March - 2010
by CARE Research.

The subscription to this report includes half-yearly updates for the next 1 year from the date of subscription.

Kindly click on the link below to subscribe a copy of the same

http:/ /www.careratings.com/content/ResourceCenter/IndustryReport.aspx
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DISCLAIMER
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taken utmost care to ensure accuracy and objectivity while developing this report based on information available in public
domain. However, neither the accuracy nor completeness of information contained in this report is guaranteed. CARE
Research operates independently of ratings division and this report does not contain any confidential information obtained by
ratings division, which they may have obtained in the regular course of operations. The opinion expressed in this report
cannot be compared to the rating assigned to the company within this industry by the ratings division. The opinion expressed

is also not a recommendation to buy, sell or hold an instrument.

CARE Research is not responsible for any errors or omissions in analysis/inferences/views or for results obtained from the
use of information contained in this report and especially states that CARE (including all divisions) has no financial liability
whatsoever to the user of this product. This report is for the information of the intended recipients only and no part of this

report may be published or reproduced in any form or manner without prior written permission of CARE Research.
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