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CARE ASSIGNS A ‘CARE BBB-’ AND ‘PR3’ RATING TO BANK FACILITIES OF
I G PETROCHEMICALS LTD.

Ratings Assignhed

Facilities/Instruments Amount Ratings® Remarks
(Rs. crore)
Long-term Bank Facilities 184.21 ‘CARE BBB-’ Assigned
(Triple B
Minus)
Short-term Bank Facilities 70.00 ‘PR3’ Assigned
(PR Three)

Total Facilities 254.21

Rating Rationale

The ratings derive strength from the experience of management in the business,
operating efficiency due to proximity of its facility to sources of raw materials as well
as customers and improved financial position in FY10 in terms of profitability, interest
coverage and cash accruals. Further, the rating factors in long-term volume contract
for raw material sourcing leading to assurance of supply, back-to-back sales contract
for major portion of its total sales and favourable demand scenario with revival in the
economy.

The ratings are constrained by the commodity nature of its business leading to limited
pricing power, volatility in raw materials prices and project risk associated with debt-
funded expansion. The rating also considers the re-schedulement of debt in FY09.

The ability of IGPL to generate adequate internal accruals committed for the expansion
project without creating any liquidity strain and successful implementation of the
project within the estimated time and cost are the key ratings sensitivities.

Company Profile

I G Petrochemicals Limited (IGPL), the flagship company of the Dhanuka group, was
estabilished in 1988 and is primarily in the manufacturing of Phthalic Anhydride (PAN).
IGPL has its manufacturing facilities located at Taloja, Maharashtra with an installed
capacity of 1,10,000 MTPA. The company plans to expand its capacity by 50,000 MTPA
at the existing location.

'Complete definition of the ratings assigned are available at www.careratings.com and in other CARE
publications
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IGPL registered PAT of Rs.27 crore on net sales of Rs.542 crore in FY10. As on 31°%
March 2010, the overall gearing of the company was 0.27x.

Analyst Contact

Name: Moin Nawaz

Tel # 6754 3481

Mobile # 98693 35158

Email: moin.shaikh@careratings.com

CARE classified instruments rated by it on the basis of complexity. This classification is available
at www.careratings.com. Investors/market intermediaries /regulators or others are welcome to
write to care@careratings.com for any clarifications.

Disclaimer

CARE’s ratings are opinions on credit quality and are not recommendations to sanction, renew, disburse or
recall the concerned bank facilities or to buy, sell or hold any security. CARE has based its ratings on
information obtained from sources believed by it to be accurate and reliable. CARE does not, however,
guarantee the accuracy, adequacy or completeness of any information and is not responsible for any errors
or omissions or for the results obtained from the use of such information. Most entities whose bank
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank
facilities/instruments.
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CARE is headquartered in Mumbai, with Offices all over India. The office addresses and

contact numbers are given below:

HEAD OFFICE: MUMBAI

Mr. D.R. Dogra

Managing Director

Cell : +91-98204 16002

E-mail : dr.dogra@careratings.com

Mr. Rajesh Mokashi

Dy. Managing Director

Cell : +91-98204 16001

E-mail: rajesh.mokashi@careratings.com

Mr. Ankur Sachdeva
Head - Business Development
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E-mail: ankur.sachdeva@careratings.com
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